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POLICY 
APPLICATION 
EXPLANATION 

(1) Ordinary for the 
beneficiation, smelting 

or 
for: 

(a) salaries 
and worker s 

(b) , including 
that 

are deductible as 

(c) Administrative expenses inside Minnesota; 

(2) Ordinary and necessary expenses of transporting metal or 
mineral if the costs are included in the sale 
price of 

(3) Expenses of research, or development 
in this state and processing of 
minerals within Minnesota production 
year are deductible in the year; 

(4) Expenses of and 
Minnesota incurred to 
amortized and deducted on a 
over the first five years of 

Minn. Stat. 298 017 subd. 2 

Starting in 1987, all metallic minerals iron ore and 
taconite concentrates, are ect to a 2% net proceeds tax. 
The net proceeds tax allows the mine to first 
deduct certain operating costs before the revenue is subject 
to taxation. 

IV. POLICIES ON SEVERED MINERAL INTEREST OWNERSHIP 

POLICY 
LANGUAGE 

Because the ownership condition of many severed mineral 
interests is becoming obscure and further f ractionalized 
with the passage of time, the of mineral interests is 
often impaired Therefore, interest and serves 
a public purpose to these interests 

Minn. Stat. 93.52 subd 1 

Every owner of a fee 
owned separately from 
upon or beneath which 
statement of such 
off ice or if 
off ice in the 

interest minerals, which interest is 
the fee title to the surf ace of the property 

shall file a 
in the county recorder 

the of titles' 
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POLICY 
APPLICATION, 
EXPLANATION 

Minn. Stat. 93.52, subd. 2 

If the owner fails to file the statement of ownership (within 
specified time , the mineral interest shall forfeit to the 
state after notice and opportunity for hearing. In a forfeiture 
proceeding, the owner, to avoid forfeiture, would have to prove 
that severed mineral interests taxes were timely paid and that the 
county records the true ownership or, in the alternative, 
that proceedings the title to the interest had been 
timely initiated by the true owner during 
the time when the interest should have been registered. 

Minn. Stat. 93.55, subds. 1 & 2 

Severed mineral interests are taxed at the annual rate of $.25 per 
acre or portion of an acre unless the mineral interests are valued 
and taxed under other laws or the mineral interests are exempt from 
taxation pursuant to constitutional or related statutory 
provisions. 

Minn. Stat. 273.165, subd 1 

Over the years the ownership of severed minerals became 
obscure and fractionalized. The prohibitive expense of 
title searches necessary to determine ownership of 
fractional interests impaired mineral development and made 
taxation difficult. The legislature addressed these 
concerns by requiring~registration of such ownership and 
payment of an annual tax. Failure to comply with the law 
results in forfeiture of those interests to the state. 

V. POLICIES RECOGNIZING IMPORTANCE OF MINING AND MINERAL DEVELOPMENT 

POLICY 
LANGUAGE 

It is the policy of the state to provide for the diversifi­
cation of the state's.mineral economy through long-term 
support of mineral exploration, evaluation, development, 
production and commercialization. 

Minn. Stat. 93.001 

The mineral coordinating committee is established consisting of the 
director of the Minerals Division~ the director of the Minnesota 
Geological Survey, the director of the University of Minnesota 
Mineral Resources Research Center, and the director of the Natural 
Resources Research Institute. 

The committee shall prepare and adopt a ten-year plan for mineral 
diversification. The plan will include a strategy to: 

(a) increase the knowledge of the state's mineral potential; 

(b) stimulate the development of mineral resources in the 
state; 
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POLICY 
APPLICATION, 
EXPLANATION 

(c) promote basic minerals 

Minn. Stat. 93 002 

In recognition of the combination of cultural 
industrial, historical 
Minnesota's iron ranges, an 
established on the Vermillion 
related points on Lake 

Minn. Stat. 93.45 subd l 

of 

at 

The owner or owners of a half interest or more in mineral land that 
has more than one owner of record may an action for 
permission to mine the land. The action must be brought in the 
district court in the where the land is Mineral land is 
defined as real loads, deposits of 
iron, iron ores, minerals or mineral ores of any kind, stone, coal, 
clay, sand, gravel, or are or do exist. The owner or 
owner of record of mineral land means one who has an interest in 
the land as shown a executed deed or a lease having 
more than one year to rune The deed or lease must be of record in 
the county where the mineral land is 

Minn. Stat. 560.01 subds 1-3 

Recent legislation reflects state of encouraging 
diversification of the state s mineral economy 
the knowledge of the state's mineral promoting 
basic minerals research@ The mineral committee 
further reflects the state's toward mineral development and 
diversification. The laws also indicate the of mineral 
development by providing a that allows a majority of 
landowners to open up a mine with for protection of the 
interests of the minority in the opening of such 
mining operations. 
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CONCLUSION 

This review of Minnesota's laws shows that the state has a large and 

comprehensive body of laws on the development of minerals in the state. 

Through the decades, the legislature has enacted laws opening state-owned 

and administered land for exploration and mining, controlling the effects 

of mining on the environment and taxing the mineral industry. 

Many of these laws have the invaluable characteristic of precedent; 

they have been interpreted and enforced for many years, and can be used as 

an example or authority for identical or similar issues which might arise 

in the future. The Attorney General's office has issued opinions on the 

interpretation of numerous mineral laws. Some of these laws have been 

challenged in court and, if necessary, modified to comply with the court's 

decision. 

The mineral industry has been important to the social and economic 

welfare of Minnesota and has the potential to continue and expand that role 

in the future. As new concerns arise regarding mineral development, they 

will be addressed by the legislature and the governmental agencies. 

Minnesota's mineral policy has the Jaluable ability of being able to change 

enough to address new developments or concerns, while sill retaining its 

basic goal of encouraging the development of Minnesota's mineral resources. 
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